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flying over Iran have improved.

Left Undone
Despite the above accomplishments, it is not clear that there will be lasting changes. If Iran
still has nuclear capabilities (which it probably does), perhaps Iran cannot easily deliver
those weapons via missiles. Stopping a dirty bomb appears far more difficult. Additionally,
stopping cluster bomb missiles, directable hypersonic missiles, and a variety of drones is
extremely difficult. (Even if a cluster bomb missile is hit, the bomblets will continue to do
damage.)

The Conundrum
Our main premises are: (i) there will not be a regime change without a massive number of
troops rooting out the prior regime, (ii) neither the US nor Israel will be willing to commit the
necessary troops to affect a regime change, (iii) it will be very difficult to eliminate Iran’s
drone and missile capabilities, and (iv) Iran is highly likely to rebuild its capabilities. If our
analysis is correct, then it appears that the US and Israel have committed THE fundamental
error: they wounded (and did not kill) the prince.

A Way Out: stop digging
If one finds oneself in a hole, the best action is to stop digging. Despite the braggadocio
employed by the current administration, we expect that the futility of their efforts will soon be
evident. As that becomes increasingly apparent, watch for claims of victory and a speedy
withdrawal.

Cleaning up the mess
Regarding the non-negotiables, we expect that Iran will want to maintain its power and, if
possible, have a pathway for becoming a nuclear power. The underlying assumption is that
to date, no country with nuclear power has experienced a regime change.
 
From Israel’s and the US’s perspective, presumably, they do not want either of those
developments to occur. The rub will be working out a meaningful agreement.

Conclusion
We hope that our analysis is wrong. However, if we are correct, the longer the combatants
are engaged, the worse it will be for all.

Attached below is a sample of our sovereign report.



FRENCH REPUBLIC
Rating Analysis - 8/13/25                                          *EJR Sen Rating (Curr/Prj) A+/A+

Following modest growth of 1.1% in 2023 and 2024, France’s economy is projected to
decelerate further in 2025, with GDP expansion slowing to just 0.6% amid heightened policy
uncertainty and global trade tensions.

Private consumption is expected to emerge as the primary driver of growth next year,
compensating for weaker export performance and subdued investment activity. By 2026, the
outlook brightens somewhat, with GDP growth forecast to recover to 0.9% as investment
picks up and consumer spending remains resilient. Inflation is anticipated to drop to 1.2% in
2025, largely due to reductions in electricity tariffs, before rising moderately to 1.7% in 2026.
On the fiscal front, France’s deficit is set to narrow gradually, reaching 5.4% of GDP in 2025
and 5% in 2026, down from 5.8% in 2024. However, this adjustment—representing the
largest fiscal effort in over a decade—carries risks of slippage, especially if economic growth
underperforms or defense spending increases further. To stimulate investment and boost
competitiveness, France should prioritize digital transformation, streamline regulations in the
services sector. Affirming.



















Credit Quality Driver: Taxes Growth:
FRENCH REPUBLIC has grown its taxes of 2.0% per annum in the last fiscal year which is
disappointing. We expect tax revenues will grow approximately 2.5% per annum over the
next couple of years and 2.5% per annum for the next couple of years thereafter.

Credit Quality Driver: Total Revenue Growth:
FRENCH REPUBLIC's total revenue growth has been less than its peers and we assumed a
3.5% growth in total revenue over the next two years.













and fitness for any particular purpose or non-infringement of any of such information. In no
event shall Egan-Jones or its directors, officers, employees, independent contractors,
agents, representatives, or Suppliers (collectively, Egan-Jones Representatives) be liable (1)
for any inaccuracy, delay, loss of data, interruption in service, error. (negligent or otherwise)
or other circumstance or contingency within or outside the control of Egan-Jones or any
Egan-Jones Representative, in connection with or related to obtaining, collecting, compiling,
analyzing, interpreting, communicating, publishing or delivering any such information.
Ratings and other opinions issued by Egan-Jones are, and must be construed solely as,
statements of opinion and not statements of fact as to credit worthiness or recommendations
to purchase, sell or hold any securities. A report providing an Egan-Jones rating is neither a
prospectus nor a substitute for the information assembled, verified and presented to
investors by the issuer and its agents in connection with the sale of the securities. Egan-
Jones is not responsible for the content or operation of third-party websites accessed
through hypertext or other computer links and Egan-Jones shall have no liability to any
person or entity for the use of such third-party websites. This publication may not be
reproduced, retransmitted or distributed in any form without the prior written consent of
Egan-Jones. Egan-Jones ratings are subject to disclaimers.
Egan-Jones is not an NRSRO (as defined by the SEC) for sovereign/municipal issuers
and structured finance/ABS issuers.

Comments on the Difference between the Model and Assigned Rating
In this case, there has been little change in the recent results and therefore we have used
our best judgement in making adjustments which are reflected in the results for the projected
ratings. We have assigned a rating of "A+" whereas the ratio-implied rating for the most
recent period is "A"; the median rating for the peers is significantly higher than the issuer's
rating.

Changes in Indicative Ratios
We have not made any adjustment in the indicative ratios at this time

SEC Rule 17g-7(a) Disclosure
Below are the disclosures as required by Paragraph (a) of Rule 17g-7:

1. The symbol in the rating scale used to denote the credit rating categories and
notches within categories and the identity of the obligor, security, or money
market instrument as required by Paragraph (a)(1)(ii)(A) of Rule 17g-7:
For the issuer FRENCH REPUBLIC with the ticker of 223727Z FP we have assigned
the senior unsecured rating of A+. There are three notches in our rating categories
(e.g., A-, A, and A+) other than those deep into speculative grade; for CC, C, and D
there are no notches.



2. The version of the procedure or methodology used to determine the credit rating
as required by Paragraph (a)(1)(ii)(B) of Rule 17g-7:
We are using the methodology version #16 available via egan-jones.com under the tab
at the bottom of the page "Methodologies".

3. The main assumptions and principles used in constructing the procedures and
methodologies used to determine the credit rating as required by Paragraph (a)
(1)(ii)(C) of Rule 17g-7:
The credit rating assigned reflects our judgement regarding the future credit quality of
the issuer. Regarding the specific assumptions used, please refer to page 3 of this
Rating Analysis Report.

4. The potential limitations of the credit rating as required by Paragraph (a)(1)(ii)(D)
of Rule 17g-7:
Our rating pertains solely to our view of current and prospective credit quality. Our
rating does not address pricing, liquidity, or other risks associated with holding
investments in the issuer.

5. Information on the uncertainty of the credit rating as required by Paragraph (a)
(1)(ii)(E) of Rule 17g-7:
Our rating is dependent on numerous factors including the reliability, accuracy, and
quality of the data relied used in determining the credit rating. The data is sourced from
publicly-available 10Q and 10K statements, quarterly reports, 8K filings, earnings
reports, and other similar sources. In some cases, the information is limited because of
issues such as short operating histories, the lack of reported data, a delay in reporting
data, restatements, inaccurate accounting, and other issues. Such shortcomings are
not always readily apparent. EJR aims to identify such shortcomings and make
adjustments using its best judgement.

6. Whether and to what extent third-party due diligence services have been used in
taking the rating action as required by Paragraph (a)(1)(ii)(F) of Rule 17g-7:
EJR does not utilize third-party due diligence services.

7. How servicer or remittance reports were used, and with what frequency, to
conduct surveillance of the credit rating as required by Paragraph (a)(1)(ii)(G) of
Rule 17g-7:
Servicer or remittance reports normally pertain to structured finance issuers; this report
does not pertain to a structured finance issuer (EJR is not an NRSRO for structured
finance or sovereigns/ municipal issuers). Regarding surveillance, the minimum time



period for corporation issuers is normally one year.

8. A description of the data that were relied upon for the purpose of determining
the credit rating as required by Paragraph (a)(1)(ii)(H) of Rule 17g-7:
EJR uses 10Q and 10K statements, quarterly reports, 8K filings, earnings reports,
governmental filings and other similar sources for ratings on publicly traded issuers. In
the case of private issuers, EJR relies on information provided mainly by issuers.

9. A statement containing an overall assessment of the quality of information
available and considered in the credit rating as required by Paragraph (a)(1)(ii)(I)
of Rule 17g-7:
The information is generally high quality and readily available.

10. Information relating to conflicts of interest as required by Paragraph (a)(1)(ii)(J)
of Rule 17g-7:
This rating is unsolicited.

11. An explanation or measure of the potential volatility of the credit rating as
required by Paragraph (a)(1)(ii)(K) of Rule 17g-7:
Our rating aims to assess the probability of the payment of obligations in full and on
time. Factors which affect such probability, and in turn our rating, include changes in
the operating performance of the issuer, changes in capital structure, and merger and
acquisition events.

12. Information on the content of the credit rating as required by Paragraph (a)(1)(ii)
(L) of Rule 17g-7:
Regarding the historical performance of the credit rating, our rating transition matrix is
available in our Form NRSRO, exhibit 1. The expected probability of default and the
expected loss in the event of default is listed on the first page of this report.

13. Information on the sensitivity of the credit rating to assumptions as required by
Paragraph (a)(1)(ii)(M) of Rule 17g-7:
Below is a summary of the impact of the 5 assumptions which independently would
have the greatest impact on our "ratio-implied rating":





1. No part of the credit rating was influenced by any other business activities,
2. The credit rating was based solely upon the merits of the obligor, security, or money

market instrument being rated, and
3. The credit rating was an independent evaluation of the credit risk of the obligor,

security, or money market instrument.

Sovereign Rating Methodology (Non-NRSRO)
Scope and Limitations:  
Sovereign Issuer Credit Quality Ratings (CQR) are a forward-looking assessment of a
sovereign's capacity and willingness to honor its existing and future obligations in full and on
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and Iran with tolls being applied to traffic. Presumably, the US will represent the
interests of the other Gulf states and is likely to seek reimbursement for the funds
expended to date.

2. Controls on Nuclear Development – the fear throughout this process has been that
Iran, either directly or indirectly, would use nuclear weapons to attack its perceived
enemies. Although agreement on this item has not yet been achieved, we expect an
accommodation to be reached.

3. No Regime Changes – for those who had hoped for a regime change in Iran, it won’t
happen under the pending accord and is probably only possible via an internal
uprising. With Venezuela as a mold for the current administration’s approach, the goal
is to carry on despite philosophical differences on governance.

4. No “Endless War” – perhaps the administration realized the difficulty of eradicating all
means for Iran to disrupt traffic in the Strait, (such as drones, speedboats, missiles,
mines, etc.) and shifted to those actions which would cause more immediate harm
(such as curtailment of power generation). Hopefully both sides realized there is a
better path for achieving their respective goals.

5. American Restraint – Throughout the war, America has been unwilling to destroy the
economic capacity of Iran. America continues to observe the taboo of using her own
nuclear weapons even to prevent further nuclear proliferation. American leaders also
were unwilling to strike the most impactful targets including water treatment plants,
electricity generation plants, oil refining plants, and symbols of the regime such as
Milad Tower (a massive telecommunications tower).

A Few Implications
Now comes the hard part. Although there is still significant uncertainty involved in the
negotiations, assuming a deal is reached, there are some resulting implications:

1. More Expensive Petroleum – Tolls imposed will lead to higher prices for consumers
of oil, fertilizer, and other products passing through the Strait. Although Saudi Arabia
can divert some supply west for transport via the Red Sea, capacity is limited. (Iran’s
allies, the Houthis, might again threaten shipments but hopefully will be reined in by
Iran.)

2. A Reset for the European Union – the calculus used by many of the EU countries
was that Iran was not their concern and that given the fact that the US started the war,
it was not inclined to support it. Setting aside the threat that Iranian missiles could



reach Europe, the likely upshot is that the US’s support for the European Union is
being questioned. We would not be surprised if the issue of Greenland re-emerges as
negotiations with the EU proceed.

3. The Taiwan Question – given the fact that China imports a majority of its petroleum, it
needs energy from the Strait. Since the US will have a voice in traffic emanating from
the Strait, perhaps the probability of hostilities has declined.

A Few Caveats
Historians will be writing for years about events in the Strait. Strategically, if the broad
outcomes of the settlement hold, it is a major win for the US as it has partial control of a
major chokepoint for world trade. Although the outcome looks promising, there are a few
items that should give pause at least for those concerning longer-term outcomes. Several
major ones come to mind:

GDP Dependency – any nation is dependent on its economy to provide the resources to its
military. If major challengers grow faster than the US, then the US has a problem.

Debt Overhang – Historian Niall Ferguson has some thoughts on relative debt levels:
"Ferguson's Law" posits that a great power fails when interest payments on its national debt
exceed its defense budget. In 2024, the U.S. began violating this law as debt interest
surpassed $1.1 trillion, exceeding military expenditure. Ferguson warns this structural fiscal
crisis mirrors the decline of previous empires.

Fighting the Last War – drones and advanced missiles have played a major role in the Iran
War. The usage of $2M+ Patriot missiles to counter the $25K Shahed and other drones and
the possible damage to an aircraft carrier raises concern that despite the destruction of most
of Iran’s air force and navy, it retained some ability to strike back. (See prior Risk
Commentaries)  

Population Collapse – a rising dependency ratio (i.e., retirees versus workers) is a concern
for the West.

Israel Et Alia – Israel and others (China and Russia) are not directly part of the agreement
and might seek to disrupt matters to protect their own interests.

A Few Hopes / Conclusion
While it is easy to be pessimistic, history has shown that the money is better on the positive
side. (Are there any major short sellers left?) Our bet is that conditions will settle down, and
some normality will return soon. An item to watch is the recent subsidy request of a major



auto company for a factory fire. (More to follow.)

KINGDOM OF NORWAY
Rating Analysis - 8/13/25                                          *EJR Sen Rating (Curr/Prj) AA+ / AA+

According to the OECD, Norway’s economic outlook for 2025 and 2026 is positive, with
mainland GDP projected to grow by 1.7% in 2025 and 1.9% in 2026. This acceleration is
primarily driven by solid growth in household disposable income, which is expected to boost
private consumption as real wages rise and interest rates begin to fall.

Housing investment is set to rebound after a period of weakness, supported by lower
borrowing costs and increased demand, while higher house prices have strengthened
household balance sheets. However, non-oil business investment is likely to improve only
modestly, reflecting persistent uncertainty in the global trade environment and subdued
international demand. After a period of intense activity, the oil sector is expected to see a
marked decline in production as ongoing development projects wind down. Despite these
sectoral shifts, overall economic activity will be underpinned by expansionary fiscal policy
and continued government spending, particularly in the energy sector. Affirming.



















Credit Quality Driver: Taxes Growth:
KINGDOM OF NORWAY has seen a decline in taxes of 2.9% per annum in the last fiscal
year which is disappointing. We expect tax revenues will decline by approximately 2.9% per
annum over the next couple of years and 0.5% per annum for the next couple of years
thereafter.

Credit Quality Driver: Total Revenue Growth:
KINGDOM OF NORWAY's total revenue growth has been less than its peers and we
assumed a 1.9% decline in total revenue over the next two years.













and fitness for any particular purpose or non-infringement of any of such information. In no
event shall Egan-Jones or its directors, officers, employees, independent contractors,
agents, representatives, or Suppliers (collectively, Egan-Jones Representatives) be liable (1)
for any inaccuracy, delay, loss of data, interruption in service, error. (negligent or otherwise)
or other circumstance or contingency within or outside the control of Egan-Jones or any
Egan-Jones Representative, in connection with or related to obtaining, collecting, compiling,
analyzing, interpreting, communicating, publishing or delivering any such information.
Ratings and other opinions issued by Egan-Jones are, and must be construed solely as,
statements of opinion and not statements of fact as to credit worthiness or recommendations
to purchase, sell or hold any securities. A report providing an Egan-Jones rating is neither a
prospectus nor a substitute for the information assembled, verified and presented to
investors by the issuer and its agents in connection with the sale of the securities. Egan-
Jones is not responsible for the content or operation of third-party websites accessed
through hypertext or other computer links and Egan-Jones shall have no liability to any
person or entity for the use of such third-party websites. This publication may not be
reproduced, retransmitted or distributed in any form without the prior written consent of
Egan-Jones. Egan-Jones ratings are subject to disclaimers.
Egan-Jones is not an NRSRO (as defined by the SEC) for sovereign/municipal issuers
and structured finance/ABS issuers.

Comments on the Difference between the Model and Assigned Rating
In this case, there has been little change in the recent results and therefore we have used
our best judgement in making adjustments which are reflected in the results for the projected
ratings. We have assigned a rating of "AA+" whereas the ratio-implied rating for the most
recent period is "AA+"; we expect results to decline slightly.

Changes in Indicative Ratios
We have not made any adjustment in the indicative ratios at this time.

SEC Rule 17g-7(a) Disclosure
Below are the disclosures as required by Paragraph (a) of Rule 17g-7:

1. The symbol in the rating scale used to denote the credit rating categories and
notches within categories and the identity of the obligor, security, or money
market instrument as required by Paragraph (a)(1)(ii)(A) of Rule 17g-7:
For the issuer KINGDOM OF NORWAY with the ticker of 1233Z NO we have assigned
the senior unsecured rating of AA+. There are three notches in our rating categories
(e.g., A-, A, and A+) other than those deep into speculative grade; for CC, C, and D
there are no notches.



2. The version of the procedure or methodology used to determine the credit rating
as required by Paragraph (a)(1)(ii)(B) of Rule 17g-7:
We are using the methodology version #16 available via egan-jones.com under the tab
at the bottom of the page "Methodologies".

3. The main assumptions and principles used in constructing the procedures and
methodologies used to determine the credit rating as required by Paragraph (a)
(1)(ii)(C) of Rule 17g-7:
The credit rating assigned reflects our judgement regarding the future credit quality of
the issuer. Regarding the specific assumptions used, please refer to page 3 of this
Rating Analysis Report.

4. The potential limitations of the credit rating as required by Paragraph (a)(1)(ii)(D)
of Rule 17g-7:
Our rating pertains solely to our view of current and prospective credit quality. Our
rating does not address pricing, liquidity, or other risks associated with holding
investments in the issuer.

5. Information on the uncertainty of the credit rating as required by Paragraph (a)
(1)(ii)(E) of Rule 17g-7:
Our rating is dependent on numerous factors including the reliability, accuracy, and
quality of the data used in determining the credit rating. The data is sourced from
publicly available 10Q and 10K statements, quarterly reports, 8K filings, earnings
reports, and other similar sources. In some cases, the information is limited because of
issues such as short operating histories, the lack of reported data, a delay in reporting
data, restatements, inaccurate accounting, and other issues. Such shortcomings are
not always readily apparent. EJR aims to identify such shortcomings and make
adjustments using its best judgement.

6. Whether and to what extent third-party due diligence services have been used in
taking the rating action as required by Paragraph (a)(1)(ii)(F) of Rule 17g-7:
EJR does not utilize third-party due diligence services.

7. How servicer or remittance reports were used, and with what frequency, to
conduct surveillance of the credit rating as required by Paragraph (a)(1)(ii)(G) of
Rule 17g-7:
Servicer or remittance reports normally pertain to structured finance issuers; this report
does not pertain to a structured finance issuer (EJR is not an NRSRO for structured
finance or sovereigns/ municipal issuers). Regarding surveillance, the minimum time
period for corporation issuers is normally one year.



8. A description of the data that were relied upon for the purpose of determining
the credit rating as required by Paragraph (a)(1)(ii)(H) of Rule 17g-7:
EJR uses 10Q and 10K statements, quarterly reports, 8K filings, earnings reports,
governmental filings and other similar sources for ratings on publicly traded issuers. In
the case of private issuers, EJR relies on information provided mainly by issuers.

9. A statement containing an overall assessment of the quality of information
available and considered in the credit rating as required by Paragraph (a)(1)(ii)(I)
of Rule 17g-7:
The information is generally high quality and readily available.

10. Information relating to conflicts of interest as required by Paragraph (a)(1)(ii)(J)
of Rule 17g-7:
This rating is unsolicited.

11. An explanation or measure of the potential volatility of the credit rating as
required by Paragraph (a)(1)(ii)(K) of Rule 17g-7:
Our rating aims to assess the probability of the payment of obligations in full and on
time. Factors which affect such probability, and in turn our rating, include changes in
the operating performance of the issuer, changes in capital structure, and merger and
acquisition events.

12. Information on the content of the credit rating as required by Paragraph (a)(1)(ii)
(L) of Rule 17g-7:
Regarding the historical performance of the credit rating, our rating transition matrix is
available in our Form NRSRO, exhibit 1. The expected probability of default and the
expected loss in the event of default is listed on the first page of this report.

13. Information on the sensitivity of the credit rating to assumptions as required by
Paragraph (a)(1)(ii)(M) of Rule 17g-7:
Below is a summary of the impact of the 5 assumptions which independently would
have the greatest impact on our "ratio-implied rating":





1. No part of the credit rating was influenced by any other business activities,
2. The credit rating was based solely upon the merits of the obligor, security, or money

market instrument being rated, and
3. The credit rating was an independent evaluation of the credit risk of the obligor,

security, or money market instrument.

Sovereign Rating Methodology (Non-NRSRO)
Scope and Limitations:  
Sovereign Issuer Credit Quality Ratings (CQR) are a forward-looking assessment of a
sovereign's capacity and willingness to honor its existing and future obligations in full and on
time. Sovereigns are assigned two CQRs: a Local-Currency CQR, which reflects the
likelihood of default on debt issued and payable in the currency of the sovereign, and a







a credit rating at any time in its sole discretion. EGAN-JONES IS NOT LICENSED AS A NATIONALLY-RECOGNIZED STATISTICAL RATING ORGANIZATION
(“NRSRO”) IN RESPECT OF “ASSET-BACKED SECURITIES”, “GOVERNMENT SECURITIES”, “MUNICIPAL SECURITIES” OR SECURITIES ISSUED BY A FOREIGN
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