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Israel and Lebanon. The 10- year yield is down -2bps at 4.464% and the overall yield
curve is flatter. Other major developed global sovereign yields are mixed. The oil, the
dollar and bitcoin are lower higher, while gold is higher. U.S. credit spreads were little
changed on Wednesday. Surging AI investment is rippling through Treasury yields.
New York State Legislature will probably vote on a bill to fix loopholes in global
sovereign debt law (Champerty Fix Act). Australia’s central bank is focused on the
influence of rates and energy prices on the economy. India may remove capital gains
taxes on foreign investors of their government bonds. This is another attempt to
boost foreign investment demand into India. There is an increasing concern about a
‘screw’ worm infecting the U.S. livestock. Brazil’s trade surplus beats consensus,
primarily from higher export prices.   (Stan Shipley)

 

Auto Aftermarket Mfg. Cos. Survey Steady In May:   (Oscar Sloterbeck)

 

Air Cargo Cos. Survey Pulls Back:   (Oscar Sloterbeck)

 

Evercore ISI Bond & Equity Mgrs. Surveys:   (James Walsh)
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Macro Research Today
Economics

US LABOR MARKET – A LITTLE FIRMER?

Earlier this year the debate was whether the US labor market was stabilizing or still weakening.
Now the debate is whether it is stabilizing or strengthening a bit.

We will learn more from Friday’s May employment report. Our read is the labor data overall does
look a little firmer and the May report should be consistent with this.

But so far we see little evidence the labor market is becoming tighter or hotter.

The data has become more constructive though it remains mixed. Payroll growth has surprised to
the upside with improving breadth (though the household survey job count has stayed weak) job
openings have rebounded (though quits have not) and QCEW data suggests payroll employment
may not be overstated to the extent previously assumed.

These developments – echoed in some surveys including our EVRISI emp cos survey – suggest
labor conditions have gone from flat to weaker to flat to a bit stronger, which is welcome.
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China – 2026 Fiscal Firepower: One way to gauge the size of fiscal stimulus and
the strength of underlying policy resolve is to look at the fiscal firepower financed by
government and proxy bonds. Calculations below show Beijing’s planned size of
fiscal stimulus for 2026 is 7.9% of nominal GDP, vs. 7.7%, 6.7%, and 6.0% delivered
in 2025, 2024, and 2023. The increase y/y in 2026 is much smaller than in the
previous two years, both in percentage-point terms and in absolute terms   (Neo
Wang)

 

Morning Thought:  U.S. Treasury yields continue to climb as the ‘war’ between
Iran and U.S. / Israel disturbs capital markets. The 10-year yield rebounded from the
‘4%’ floor and rose +3bps overnight to 4.121%. Other developed global sovereign
yields (except France) are higher too. Oil, the dollar and gold are higher, while bitcoin
is modestly lower. Retail gasoline prices are up nearly 40 cents from Friday. Credit
spreads slipped lower yesterday. Global equity markets are higher overnight. The
cost of risk is rising sharply. Fixed income markets are reducing expectations for the
number of policy rate cuts this year. Fed’ Vice Chairman Bowman will discuss the
economy and innovation today. ECB’s Nagel and two other ECB policy makers said
long Iran war would push inflation higher.  (Stan Shipley)

 

Evercore ISI Hedge Fund Survey:  (James Walsh)

 

Air Cargo Cos. Survey Improved In February:  (Oscar Sloterbeck)

 

Apartment Cos. Survey Of Rents Ticks Down Following Feb Improvement: 
(Oscar Sloterbeck)
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IRAN / CB UPDATE – FED JULY, BOE APRIL,
BOJ APRIL
Central banks are adjusting their rate outlooks amid the Iran conflict and strong
macro data, especially in the US. Here's a quick rundown on how things are shaping


































































































































































































































































































