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Overview

While many are congratulating military leaders on the

supposedly low-risk/high-reward strategy of intermittently 7]

closing the Strait of Hormuz, there is another, far more
dangerous interpretation. Without doubt, the Iran War is
having a major effect on the markets and therefore is
relevant to most sophisticated institutional investors and risk
managers. While we are obviously not certain of the outcome
of the Iran War, with this installment we aim to provide an
alternative view to the current prevailing consensus.



Disturbing Parallels

The hope is that the deprivation of income will compel Iran to accept terms provided by the
US, which for the most part include a cessation of the enrichment programs, a surrendering
of the enriched uranium, an opening of the Strait of Hormuz, and a cessation of arming
Iranian allies in the region. While this assumption is probably the most likely outcome, there
is another view, and that is the case of Japan in the early 1940s.

With Japan’s attacks on China and Manchuria, the United States curtailed shipments of
petroleum to Japan, thereby placing the country in a highly vulnerable position. The country
was given the choice of withdrawing from both areas or losing access to petroleum. Feeling
cornered, Japan chose the option of attacking the US, hoping to secure petroleum from the
Dutch West Indies. Since the Philippines and other US bases were on its supply lines, the
thought was to hit the US hard and hope for some kind of palatable resolution.

Current Parallels

Perhaps similar logic is at play currently in Iran. Iran has little hope of beating its foes in a
conventional battle, but perhaps it can inflict sufficient pain to extract a more palatable
peace. Perhaps the current thinking is that one major shocking blow will sufficiently alter
public perceptions that the US and Israel would be willing to settle for far more favorable
terms.



A few factors worth considering are:

e the US appears stymied by the 60-day undeclared war constraint,

e drone swarms and hypersonic missiles are difficult to counter,

e China appears to be providing arms shipments to Iran,

e Iran does not appear close to capitulation,

e dirty bombs remain a concern, and

e constrained energy shipments to Europe are likely to favor Russia and hurt Ukraine.

Disrupting the Parallels

Conversely, the factor in the current equation which did not exist six months ago is that if the
negotiations fail, both the US and Israel are likely to impose significant costs on Iran in the
form of destroying bridges, power generation facilities, and other dual-use infrastructure.
While there is little doubt that Iran can strike back, the response to such strikes is likely to be
swift and painful.

Staying Focused

Typically, the best way to predict another’s actions is to use their value system and match
the potential action with the framework of their values. In the case of the IRGC, who now
basically control Iran, they are presumably maintaining their power, although apparently the
dysfunctional dynamic is that any leader appearing to be willing to negotiate is attacked by
the hardliners. Ironically, the same dynamic took place in Japan in the 1930s whereby any
faction of the government which appeared to be conciliatory to the West was either removed
or assassinated by the increasingly militaristic government.

Conclusion

We remain hopeful that a solution will be ironed out but are watchful for other possibilities.
Perhaps, that is the best approach for sophisticated institutional investors and risk
managers.

KINGDOM OF SPAIN
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Spain’s economic outlook for 2025 and 2026 remains cautiously optimistic, with real GDP
growth projected at 2.4% in 2025 and moderating to 1.9% in 2026, according to the OECD.
This expansion will be primarily driven by strong domestic demand, underpinned by a
resilient labor market, rising real incomes, and easing inflationary pressures that support



household consumption. Investment is expected to gain momentum over the next two years,
benefiting from lower financing costs and the continued rollout of the Recovery.

On the fiscal front, Spain is expected to make steady progress in consolidating public
finances, with the fiscal deficit narrowing to 2.8% of GDP in 2025 and further to 2.3% in
2026, supported by robust economic growth and improved revenue collection. Short-term
spending growth will aid fiscal consolidation, particularly as temporary support measures
such as public transportation subsidies and DANA disaster relief phase out. This will help
place gross public debt on a sustained downward trajectory. Affirming
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Economic Growth

Spain’s economy continued to outperform most of its eurozone peers in early 2025, with
GDP expanding by 2.8% year-on-year in the first quarter, driven by robust gross capital
formation and resilient private consumption. This growth was underpinned by a strong labor
market and solid wage gains, which supported steady increases in real disposable incomes.
Despite the solid start to the year, the pace of growth has moderated, with quarterly GDP
rising by just 0.6% in Q1 2025, the slowest in seven quarters and slightly below
expectations. Domestic demand contributed 0.4 percentage points to growth, while external
demand added 0.2, as household consumption and investment grew more slowly than in
late 2024. . Looking ahead, Spain’s GDP growth is expected to remain robust but gradually
moderate, with most forecasts in the 2.4-2.6% range for 2025 and around 1.9-2.0% for
2026, as domestic demand remains the main growth engine while external risks—including



higher US tariffs and global trade fragmentation—temper export prospects.

Fiscal Policy

Spain’s fiscal position is set to improve steadily over the next two years, with the general
government deficit projected to narrow to 2.8% of GDP in 2025 and further to between 2.3%
and 2.5% in 2026, down from 3.2% in 2024. However, fiscal risks remain, including the need
for further consolidation to address long-term pressures from demographic aging, rising
defense and investment needs, and potential geopolitical or trade tensions shocks.
Uncertainty around fiscal policy is heightened by the challenge of balancing consolidation
with growing spending needs and the lack of political consensus for structural reforms.
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Unemployment

Spain’s unemployment rate rose sharply to 11.36% in the first quarter of 2025, up from
10.61% in the previous quarter, marking the highest level in a year and surpassing market
expectations. Despite this setback, the unemployment outlook for Spain is expected to
improve gradually as economic growth remains robust relative to the euro area, with
projections suggesting the jobless rate could decline to around 10.6% by the end of 2025
and 10.2% in 2026.

Banking Sector
Spain’s banking sector is entering 2025 from a position of strength, underpinned by robust
profitability, solid capital buffers, and a supportive macroeconomic environment. Banks



achieved record returns in 2024, with average return on equity (ROE) reaching 14—-14.5%.
Asset quality across Spanish banks remains stable, with non-performing loan (NPL) ratios
holding steady or declining slightly in 2024 due to active risk management and recoveries.
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Funding Costs

Interest and funding costs in Spain are easing in mid-2025, reflecting the European Central
Bank’s decision to lower its key rates by 25 basis points in June, bringing the main
refinancing rate to 2.15% and the deposit facility rate to 2.00%. Long-term funding costs
have also moderated, with the yield on 10-year Spanish government bonds at 3.15% in early
June 2025.
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Ease of Doing Business

Maijor factors for growing the economy are the ease of doing business and the economic
freedom; although not the sole factor for determining economic growth, a country which
makes it easy for businesses to operate and provides a reasonably free environment to
conduct business has a good chance for growth. The chart on the right indicates that with an
overall rank of 30 (1 is best, 189 worst) is strong.
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Economic Freedom
As can be seen below, Spain is above average in its overall rank of 66.3 for Economic
Freedom with 100 being best.



Credit Quality Driver: Taxes Growth:

KINGDOM OF SPAIN has grown its taxes of 7.7% per annum in the last fiscal year which is
more than the average for its peers. We expect tax revenues will grow approximately 7.7%
per annum over the next couple of years and 6.9% per annum for the next couple of years
thereafter.

Credit Quality Driver: Total Revenue Growth:
KINGDOM OF SPAIN's total revenue growth has been more than its peers and we assumed
no growth in total revenue over the next two years.
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ANNUAL INCOME STATEMENTS

Below is the KINGDOM OF SPAIN’s annual income statements with the projected years
based on the assumptions listed in the preceding section.
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ANNUAL BALANCE SHEETS
Below is the KINGDOM OF SPAIN's balance sheets with the projected years based on the
assumptions listed in the Credit Quality section.







[-<]

Copyright ©2025, Egan-Jones Ratings Company, Inc. (“Egan-Jones”). All rights reserved.
The information upon which Egan-Jones ratings and reports are based is obtained by Egan-
Jones from sources Egan-Jones believes to be accurate and reliable. Egan-Jones relies on
third party reports and information and data provided and Egan-Jones has not, unless
required by law or internal policies/procedures, independently verified or performed due
diligence related to the accuracy of information, data or reports. Egan-Jones has not
consented to, nor will consent to, being named an “expert” under federal securities laws,
including without limitation, Section 7 of the Securities Act of 1933. Please note that
expected or final ratings are not recommendations to buy, hold or sell the securities. Egan-
Jones is not an advisor and is not providing investment advice, strategy or related services.
Egan-Jones and its third-party suppliers (“Suppliers”) hereby disclaim any representation or
warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability,



and fitness for any particular purpose or non-infringement of any of such information. In no
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for any inaccuracy, delay, loss of data, interruption in service, error. (negligent or otherwise)
or other circumstance or contingency within or outside the control of Egan-Jones or any
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analyzing, interpreting, communicating, publishing or delivering any such information.
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statements of opinion and not statements of fact as to credit worthiness or recommendations
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prospectus nor a substitute for the information assembled, verified and presented to
investors by the issuer and its agents in connection with the sale of the securities. Egan-
Jones is not responsible for the content or operation of third-party websites accessed
through hypertext or other computer links and Egan-Jones shall have no liability to any
person or entity for the use of such third-party websites. This publication may not be
reproduced, retransmitted or distributed in any form without the prior written consent of
Egan-Jones. Egan-Jones ratings are subject to disclaimers.

Egan-Jones is not an NRSRO (as defined by the SEC) for sovereign/municipal issuers
and structured finance/ABS issuers.

Comments on the Difference between the Model and Assigned Rating

In this case, there has been little change in the recent results and therefore we have used
our best judgement in making adjustments which are reflected in the results for the projected
ratings. We have assigned a rating of "BBB+" whereas the ratio-implied rating for the most
recent period is "A"; the median rating for the peers is significantly higher than the issuer's
rating.

Changes in Indicative Ratios
We have not made any adjustment in the indicative ratios at this time.

SEC Rule 17g-7(a) Disclosure

Below are the disclosures as required by Paragraph (a) of Rule 17g-7:

1. The symbol in the rating scale used to denote the credit rating categories and

notches within categories and the identity of the obligor, security, or money
market instrument as required by Paragraph (a)(1)(ii)(A) of Rule 17g-7:
For the issuer KINGDOM OF SPAIN with the ticker of 1841z SM we have assigned the
senior unsecured rating of BBB+. There are three notches in our rating categories
(e.g., A-, A, and A+) other than those deep into speculative grade; for CC, C, and D
there are no notches.



. The version of the procedure or methodology used to determine the credit rating
as required by Paragraph (a)(1)(ii)(B) of Rule 17g-7:

We are using the methodology version #16 available via egan-jones.com under the tab
at the bottom of the page "Methodologies".

. The main assumptions and principles used in constructing the procedures and
methodologies used to determine the credit rating as required by Paragraph (a)
(1)(ii)(C) of Rule 17g-7:
The credit rating assigned reflects our judgement regarding the future credit quality of
the issuer. Regarding the specific assumptions used, please refer to page 3 of this
Rating Analysis Report.

. The potential limitations of the credit rating as required by Paragraph (a)(1)(ii)(D)
of Rule 17g-7:

Our rating pertains solely to our view of current and prospective credit quality. Our
rating does not address pricing, liquidity, or other risks associated with holding
investments in the issuer.

. Information on the uncertainty of the credit rating as required by Paragraph (a)
(1)(ii)(E) of Rule 17g-7:

Our rating is dependent on numerous factors including the reliability, accuracy, and
quality of the data used in determining the credit rating. The data is sourced from
publicly available 10Q and 10K statements, quarterly reports, 8K filings, earnings
reports, and other similar sources. In some cases, the information is limited because of
issues such as short operating histories, the lack of reported data, a delay in reporting
data, restatements, inaccurate accounting, and other issues. Such shortcomings are
not always readily apparent. EJR aims to identify such shortcomings and make
adjustments using its best judgement.

. Whether and to what extent third-party due diligence services have been used in
taking the rating action as required by Paragraph (a)(1)(ii)(F) of Rule 17g-7:
EJR does not utilize third-party due diligence services.

. How servicer or remittance reports were used, and with what frequency, to
conduct surveillance of the credit rating as required by Paragraph (a)(1)(ii)(G) of
Rule 17g-7:

Servicer or remittance reports normally pertain to structured finance issuers; this report
does not pertain to a structured finance issuer (EJR is not an NRSRO for structured
finance or sovereigns/ municipal issuers). Regarding surveillance, the minimum time
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period for corporation issuers is normally one year.

A description of the data that were relied upon for the purpose of determining
the credit rating as required by Paragraph (a)(1)(ii)(H) of Rule 17g-7:

EJR uses 10Q and 10K statements, quarterly reports, 8K filings, earnings reports,
governmental filings and other similar sources for ratings on publicly traded issuers. In
the case of private issuers, EJR relies on information provided mainly by issuers.

A statement containing an overall assessment of the quality of information
available and considered in the credit rating as required by Paragraph (a)(1)(ii)(l)
of Rule 17g-7:

The information is generally high quality and readily available.

Information relating to conflicts of interest as required by Paragraph (a)(1)(ii)(J)
of Rule 17g-7:
This rating is unsolicited.

An explanation or measure of the potential volatility of the credit rating as
required by Paragraph (a)(1)(ii)(K) of Rule 17g-7:

Our rating aims to assess the probability of the payment of obligations in full and on
time. Factors which affect such probability, and in turn our rating, include changes in
the operating performance of the issuer, changes in capital structure, and merger and
acquisition events.

Information on the content of the credit rating as required by Paragraph (a)(1)(ii)
(L) of Rule 17g-7:

Regarding the historical performance of the credit rating, our rating transition matrix is
available in our Form NRSRO, exhibit 1. The expected probability of default and the
expected loss in the event of default is listed on the first page of this report.

Information on the sensitivity of the credit rating to assumptions as required by
Paragraph (a)(1)(ii)(M) of Rule 17g-7:

Below is a summary of the impact of the 5 assumptions which independently would
have the greatest impact on our "ratio-implied rating":
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14. If the credit rating is assigned to an asset-backed security, a description of: (i)
the representations, warranties, and enforcement mechanisms available to
investors; and (ii) how they differ from the representations, warranties, and
enforcement mechanisms in issuances of similar securities, as required by
Paragraph (a)(1)(ii)(N) of Rule 17g-7:

This credit rating is not assigned to an asset-backed security.

ATTESTATION FORM

In compliance with the US Securities and Exchange Commission (SEC) Rule 17g-7(a), the
Egan-Jones analyst who published the report is responsible for the rating action and to the
best knowledge of the person:



1. No part of the credit rating was influenced by any other business activities,

2. The credit rating was based solely upon the merits of the obligor, security, or money
market instrument being rated, and

3. The credit rating was an independent evaluation of the credit risk of the obligor,
security, or money market instrument.

Sovereign Rating Methodology (Non-NRSRO)

Scope and Limitations:

Sovereign Issuer Credit Quality Ratings (CQR) are a forward-looking assessment of a
sovereign's capacity and willingness to honor its existing and future obligations in full and on
time. Sovereigns are assigned two CQRs: a Local-Currency CQR, which reflects the
likelihood of default on debt issued and payable in the currency of the sovereign, and a



Foreign-Currency CQR, which is an assessment of the credit risk associated with debt
issued and payable in foreign currencies.

Key Rating Drivers:
EJR's approach to sovereign risk analysis is a synthesis of quantitative and qualitative
judgments. The quantitative factors EJR uses are:

e Debt in relation to GDP.

Surplus or deficit in relation to GDP.

Debt plus potential under-funding of major banks in relation to GDP.
Interest expense in relation to taxes.

GDP growth.

Foreign reserves in relation to debt.

Debt levels for many sovereign issuers have increased at an accelerating rate over the past
decade, affecting implied ratings. EJR also considers unemployment levels and funding
costs. EJR recognizes that no model can fully capture all the relevant influences on
sovereign creditworthiness, meaning that its sovereign ratings can and do differ from those
implied by the rating model. Some of the qualitative factors that impact its ultimate
assessment of credit quality include the flexibility, stability and overall strength of the
economy, efficiency of tax collection, acceptance of contract law, ease of doing business,
trade balances, prospects for future growth and health and monetary policy, and economic
freedom. These subjective and dynamic qualitative issues are not captured by the model but
affect sovereign ratings.

For additional information, please see Exhibit 2: Methodologies in EJR's Form NRSRO

In 2025, Egan-Jones rated over 3,200 private credit deals.
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Tit for Tat; The Making of a Faustian Bargain
World has rapidly shifted, altering investment and credit conditions

Read more &



You Can’t Always Get What You Want; The Emerging World Order
Middle East conflict may choke energy flows, and hit Europe/Asia hardest

Read more &

Dangerous, Faulty Assumptions
Tech disrupts perceived value—diamonds, pearls, gold, and currency

Read more &

Al Winners and Losers
Al is reshaping markets, boosting chips, energy, and platforms

Read more &

Sources & Footnotes

*This number represents an insurance premium. For example, 10 represents 10
basis points of the notional amount, paid on an annual basis for a 5-year bond. All
the countries’ CDSs are the values of REFINITIV EOD latest par price.

** non-NRSRO rating. View all at www.egan-jones io/non-nrsro-ratings/clo

CDS data is accurate as of 05/04/2026
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Are We There Yet? The End of the
Iran War
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l. Overview

On January 3 the United States put roughly 200 special operations personnel
into Caracas, removed a head of state in about two and a half hours, and lost
nobody doing it." Eight weeks later Washington sought to repeat its success in
Iran via Operation Epic Fury.? However, as the conflict enters its fifth month,
America has failed to fully achieve its major objectives. This premise is borrowed
from John Mearsheimer.*

America has not met her objectives at the start of the Iran War.

ik

Change the regime

. Eliminate Iran's ability to enrich uranium

2
3
4

Destroy Iran's ballistic missile capacity

. Diminish Iran's ability to fund regional proxies

Instead, America has inherited other serious problems.



. Lost control of the Strait of Hormuz* with increased threats to the Bab el-

Mandeb Strait®
Destruction of American bases in the region

Damage to regional American alliances

The key question for investors is what the possible outcomes and their

probabilities are. On one end of the spectrum is an open strait with no tolls in the

near future. On the other is a supply shock throughout the region and a catalyst

for global depression. This installment aims to provide our view and to judge

how each scenario affects portfolios.

Il. A Few Givens

Before the outcomes, the assumptions.

An indiscriminate campaign is unworkable. Iran holds the coercive
leverage. If America (possibly joined by Israel) launches an indiscriminate air
campaign, targeting energy, water, and oil infrastructure, allied assets in the
region are likely to be struck and this could precipitate massive economic
fallout. Vulnerabilities include gas pipelines, refining facilities, water
desalination, and the Suez Canal.®

The buffers are draining. The Strategic Petroleum Reserve entered the war
near 415 million barrels and stood at 307.7 million in the week ending July
24, the lowest in more than forty-three years and under half of stated
capacity.® The Government Accountability Office reported in May that over a
quarter of the remaining inventory could not be drawn at all because of
equipment outages.

The American public is not supportive. 28 percent of Americans say the
war is worth fighting. The Iraq war drew roughly 70 percent support in its
early months and Afghanistan close to 90 percent. Gasoline has moved from
about $3 a gallon before February 28 to just over $4.”



Source: Gallup historical polling and Washington Post/Ipsos, reported by Reuters, July 31, 2026.
Question wording varies across the three surveys. The political premise of the war was never
established with the electorate, which shortens the horizon over which any strategy can be pursued.




Source: US Energy Information Administration Weekly Petroleum Status Report; Department of Energy
Office of Petroleum Reserves; EPRINC; Turner, Mason & Company. Each emergency since 2022 has
begun with a smaller cushion than the one before it.

Stated reserve capacity is just over 700 million barrels. The July 24 reading is the lowest since 1983.

lll. What Each Party Wants

The obvious question is who benefits from the war continuing.



Egan-Jones assessment of stated aims and observed conduct. Positions are judgments, and carry no
measurement behind them.

It appears that Saudi diplomacy is the reason the August 1 strike did not
happen.? However, we remain skeptical that the current round of talks will yield a
lasting peace. Recall that achieving a settlement in Afghanistan and Ukraine
was difficult considering the lack of a decisive victory. Below we examine various
scenarios to end the war.

IV. Exit Scenarios

EXHIBIT IV - EXIT SCENARIOS AND THE READ FOR INVESTORS

Exit Likelihood Second-order effect Read for investors




Long tail with STRONG
eventual de

facto

settlement

Cut losses MODERATE
Durable MODERATE
agreement

Indiscriminate LOW

air campaign &
economic
fallout

Some low-level strikes occur
occasionally without a full
campaign. Iran converts transit
into a revenue stream it did not
hold before the war, and the
arrangement becomes cheaper
for Washington to tolerate than to
reverse. Shipping ends up
funding the militia network the
campaign was meant to defund.
Iran's nuclear efforts are partially
curtailed but they retain a nuclear
hedging strategy, much like
Japan, Germany, and South
Korea.

A withdrawal occurs under
domestic political pressure and
strikes cease altogether. Gulf
states and Israel increasingly turn
to China to wield influence over
Iran and guarantee security.

Sanctions relief and a
reconstruction program return
Iranian barrels to a market where
OPECH+ discipline is already
strained. The terms are likely to
be less favorable to the United
States than the Memorandum of
Understanding as pressure for
economic fallout has increased.

America seeks to escape the
current conundrum by striking
valuable Iranian assets, aimed at
toppling the regime, or weakening
it sufficiently to agree to more
favorable terms. This could
include a tactical nuclear strike on
the deep underground enrichment
complex at Pickaxe Mountain, to
destroy material that conventional

A step up in war-risk
insurance. Constructive
for the energy complex.

Watch Gulf sovereign
spreads and cross-
border allocation flows
ahead of watching
crude. Dollar-reserve
behavior is the slow tell.

The disinflationary case
and the sharpest
reversal risk for anyone
carrying the war
premium.

Counterattacks that shut
down Middle Eastern oil
exports for the medium
term would have
massive global
economic implications.



Strategic
nuclear
exchange

munitions cannot reach. This
would gamble that an Iranian
response would not gravely
threaten the economies and
regimes of other Middle Eastern
sovereigns.

America would use a strategic
nuclear weapon to destroy
population centers. Breaking a
taboo held since 1945 opens the
door to adversaries using them as
well.

V. The Macro Read

Of course, the market is still working out the probability of each of these

scenarios.

It likely would have the
immediate effect of
ending the war at the
long-term cost of
breaking the nuclear
taboo. Markets might
rear at the immediate
ugliness though would
realize the end of the
war was good for
business.



Source: Kalshi, a CFTC-regulated US event exchange; contract FEDHIKE-26DEC31, daily closing
prices to August 6, 2026. A contract price in cents reads as the market-implied chance of the event.
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Source: Kalshi, contract series KXFEDDECISION, daily closing prices to August 6, 2026.
Each bar is the chance of a rise at that meeting alone. The three are not cumulative and do not sum.

The war has spurred inflation and thus raised the possibility of a Federal
Reserve rate hike.



Source: US Bureau of Labor Statistics, via CNBC and CBS News reporting on the June 2026 release;
February not plotted. The entire inflation impulse of 2026 sits in the energy component, which makes
the price level a function of one waterway.

The Federal Reserve is holding at 3.50 to 3.75 percent with three members

preferring an increase, and expectations have moved from cuts in 2026 toward
one or two hikes.?

Market predictors have vastly different views: Goldman Sachs has Brent
averaging above $100 for 2026 on another month of restricted transit and $120

in the third quarter on a longer disruption, against a World Bank base case of
$86 this year easing to $70 in 2027."°

VI. Conclusion



Our view is that the forward-basing model that carried American power through
the second half of the twentieth century is being retired. Eventually the same will
apply to America's aircraft carrier strategy. Washington maintains 40,000 to
50,000 personnel across at least nineteen sites in roughly ten Middle-East
countries. At least eleven of those installations were struck this year and several
were left barely usable."" The basing and fleet system worked for Britain but
technology has changed sufficiently that it no longer does. The bases and
aircraft-carrier-based fleets will persist for a while, because sunk costs, industrial
contracts, and allies' expectations are influential. This is not to mention that it is
understandably difficult to admit mistakes.

The world is changing rapidly. This installment aims to provide a framework of
possible outcomes for the benefit of sophisticated institutional investors and risk
managers.

In 2025, Egan-Jones rated over 3,200 private credit deals.

sales@egan-jones.com
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SOVEREIGN CDS
Sovereign 5-Year CDS & Egan-Jones Ratings

Country CDS* EJ*™ Oth™ Country CDS* EJ*™ Oth™
Switzerland 75 AAA  AAA Ireland 145 A+ AA+
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Issuance improved only marginally in July, with credit spreads still near
recent lows.

SOURCES & FOOTNOTES
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The January 3, 2026 Venezuela operation, roughly 200 special operations personnel in Caracas, the
capture of Nicolas Maduro and Cilia Flores with no US deaths, and the assessment of a well-executed raid
without a viable endgame: Center for Strateaic and Intemnational Studies - CSIS imagery analysis -
Wikipedia - Conaressional Research Service

Operation Epic Fury opening February 28, 2026 against more than 1,200 military and nuclear sites, the
killing of Supreme Leader Ali Khamenei in the opening wave, and the succession of Mojtaba Khamenei:
Wikipedia - Wikipedia analysis

The three strategies available to an attacker on the modem battlefield (attrition, blitzkrieg, limited aims),
and the judgment that a limited aims strategy is seldom attractive yet seldom unattractive enough to hold



10.

11.

deterrence: John J. Mearsheimer, Conventional Deterrence (Cornell University Press. 1983) - Wikipedia

Roughly 13 million barrels a day of pre-war Hormuz transit, about one fifth of world oil consumption; the
IRGC closure of March 2, 2026; and the characterization of the disruption as the largest in the history of
the oil market: World Bank Commaodity Markets Outlook - International Energy Agency Oil Market Report

The Houthi declaration of a naval blockade of Saudi Arabian ports effective July 20, 2026; Yanbu loadings
rising from about 763,000 barrels a day pre-crisis to roughly 3.8 million as the principal workaround to
Hormuz; Bab el-Mandeb carrying about one tenth of seaborne oil trade and roughly a quarter of container
trade; vessels holding in the Red Sea and switching off transponders; and the SUMED part-discharge
constraint on laden VLCCs transiting Suez: Al Jazeera - Al Jazeera on Suez - Lloyd's List Intelligence

Strategic Petroleum Reserve levels (about 415 million barrels entering the war, 350 million at June 5, 326
million at end-June, 307.7 million in the week ending July 24, the lowest in more than forty-three years and
under half of stated capacity of just over 700 million); the GAO finding that more than a quarter of
inventory was unavailable for drawdown; the March 11 IEA-coordinated release of 400 million barrels
across 32 countries; and the EIA projection of an OECD inventory trough in December at the lowest level
since 2003: CNBC - EPRINC - Turner. Mason & Company - EIA weekly data

Support at 33 percent against 62 percent opposed (Reuters/Ipsos, July 24-26, 1,246 respondents, margin
of error 3 points); 28 percent calling the war worth fighting (Washington Post/Ipsos); early-war support of
roughly 70 percent for Irag and close to 90 percent for Afghanistan (Gallup historical polling); 69 percent
saying the goals have not been clearly explained, including four in ten Republicans; and gasoline
averaging just over $4 a gallon against about $3 before February 28: Military Times - The Hill - Silver
Bulletin polling average

The August 1, 2026 cancellation of planned strikes citing progress in talks and Saudi diplomatic pressure;
the CENTCOM plan against Iranian energy infrastructure and the reported Israeli position that an
operation was worth running only if it damaged economic and regime targets; and the resumption of
negotiations on August 3: CNN live coverage - Al Jazeera live coverage

Headline CPI of 2.4 percent in January, 3.3 percent in March, 3.8 percent in April, 4.2 percent in May and
3.5 percent in June 2026; the June monthly decline of 0.4 percent, the largest since April 2020; energy up
15.7 percent and gasoline up 26.7 percent year on year; core CPI| easing from 2.9 to 2.6 percent; the
federal funds target range of 3.50 to 3.75 percent with three members preferring an increase; and the shift
in market expectations from cuts toward one or two increases: CNBC - CBS News - Quartz - US Bank

Asset Management Group

Brent price scenarios conditional on the duration of the closure, including an average above $100 for 2026
on a further month of restricted transit and $120 in the third quarter on a longer disruption, against a World
Bank base case of $86 for 2026 falling to $70 in 2027: Goldman Sachs via QilPrice.com - World Bank

Commodity Markets Outlook - Trading Economics price history

US regional posture of 40,000 to 50,000 personnel across at least nineteen sites in roughly ten countries;
at least eleven bases struck during the 2026 war with several left barely usable and the Al Udeid air

operations center rendered inoperable; and Gulf states expending the majority of their Patriot interceptors
within the first month: Council on Foreign Relations - Middle East Institute - Breaking Defense - Wikipedia

Additional Sources

Global oil supply losses of 12.8 million barrels a day since February, Gulf output 14.4 million barrels a day
below pre-war levels, and cumulative Gulf supply losses exceeding one billion barrels: International

Energy Agency Oil Market Report

The Islamabad Talks of April 11-12, 2026, twenty-one hours across three rounds, agreement on most
ceasefire points with Hormuz and the nuclear program unresolved, and no memorandum issued:
Wikipedia

The June 17, 2026 Islamabad Memorandum of Understanding signed by Presidents Trump and
Pezeshkian: fourteen points, lifted naval blockade, transit at no charge, supervised down-blending of near-
weapons-grade uranium, a sixty-day negotiating window, sanctions waivers, released assets, a
reconstruction plan reported at $300 billion, and the American regional military presence placed within
scope; OFAC General License X authorizing Iranian energy transactions through August 21, 2026; and
the Iran-Oman negotiations on a joint mechanism to govern the strait: CNN - Al Jazeera - WilmerHale -



Council on Foreign Relations

» Exhibits 1 and 2 - Gallup historical polling; Washington Post/Ipsos via Reuters; US Energy Information
Administration Weekly Petroleum Status Report; Department of Energy Office of Petroleum Reserves;
EPRINC; Turner, Mason & Company

» Exhibit 3 - Egan-Jones assessment of stated aims and observed conduct

» Exhibits 5 and 6 - Kalshi, a CFTC-regulated US event exchange; contract series KXFEDHIKE (FEDHIKE-
26DEC31) and KXFEDDECISION (September, October and December 2026 meetings), daily closing
prices from the Kalshi public market data API: Kalshi

» Exhibit 7 - US Bureau of Labor Statistics, via CNBC and CBS News reporting on the June 2026 release;
February not plotted
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Follow-on Results
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Overview

Technology has changed many areas and is in the process of essentially
changing the world order. This installment aims to address some of those
changes and implications for sophisticated institutional investors and risk
managers.
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Our Premise

For most of history, might was right. That is, the countries with the largest army
or navy were generally the victors, with occasional upsets or exceptions that
proved the rule. That formula has fundamentally changed with widespread
implications.

Ukraine

While many predicted Ukraine would fall in weeks, here we are four years later
with Russia having suffered nearly 1.4 milion casualties’, and Ukraine
apparently on the brink of retaking Crimea. Furthermore, the powerful Russian
navy has been driven from the Black Sea and many other areas do not appear
to be safe from attack.

The game changers here are drones and drone-like missiles. While there is little



doubt that air defenses can counter drones, the rub is in the cost and quantity.
Scores of relatively inexpensive, increasingly sophisticated drones are proving to
be extremely difficult to counter, and the cost of even a few drones getting
through is massive.

Hence, Russia has lost scores of ships, planes, air defense systems, tanks, and
a panoply of other materials which heretofore would have been unimaginable.
The irony of course is that the massive land mass of Russia, which was a
logistical nightmare for Napoleon and Hitler, is now problematic for Russia
because of the difficulty in providing air defenses to the vast land mass.

Iran

Despite the best efforts of Israel and the United States, Iran continues to be
capable of (i) closing the Strait of Hormuz and (ii) possibly making advances in
garnering nuclear weapons. The rub here is that highly capable drones and low-
grade missiles are relatively easy to procure, relatively inexpensive, and easy to
hide. Furthermore, the slow-moving, massive oil tankers attempting to navigate
the Strait of Hormuz present easy targets. On the nuclear material front, while
little information is available, it would not be a significant stretch to assume that
Iran might be able to obtain some material from its nuclear-capable allies China,
Russia, and North Korea.

Regarding the strategy of bombing infrastructure in an attempt to soften the
IRGC’s resolve, such an approach did not work well for Germany in bombing
London during World War Il. | guess one could argue that it worked in the case
of Japan, but in contrast to the current situation, the US had the ability to use
ground troops if needed.

Possible Outcomes

For Ukraine, it is becoming apparent that Russia’s current approach is not
working. Furthermore, the pain is now being incurred by the average citizen as a
result of attacks by Ukraine on power systems and petroleum facilities. While
one always fears the usage of nuclear weapons, perhaps the most likely
outcome is a ceasefire and Putin’s refocusing on other matters.

In the case of Iran, it appears Iran will maintain an ability to enforce a blockage.
Ironically, most other countries along Middle East waterways have a similar
capability. Perhaps the best outcome is for the US to recognize the difficulty of
its current path and recognize its limitations.



Silver Lining

If our premise is accurate, there is a major silver lining in the current state of
affairs. China has long expressed interest in reunifying Taiwan. Given that
Russia has a land border with Ukraine and has been unsuccessful in achieving
its military objectives, perhaps there might be a rethinking of approaches in
China.

Conclusion

Technology continues to have a major impact on the business and credit
environment. This installment aims to provide a framework for possible major
shifts for the benefit of sophisticated institutional investors and risk managers.

In 2025, Egan-Jones rated over 3,200 private credit deals.
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Viva la Vida; The Limits of Power

How dominant powers reach their limits and decline, framed through
Coldplay’s Viva la Vida.

The Engels’ Pause; Al, the K-Shaped
Economy, and the Return of the Left

A quieter but potentially consequential leftward political realignment
builds while markets look elsewhere.

Play It Again; China’s Fast-Follower
Playbook Reaches Al

China’s fast-follower playbook reaches Al, framed by Claude Fable 5’s
launch and brief export-control shutdown.

Identifying Disasters Early; Emerging
Technology Juggernauts

Spotting major market moves early by tracking emerging technology
juggernauts.

SOURCES & FOOTNOTES

1. Russian casualty estimate (through 2026): Center for Strategic and Intemational Studies (CSIS).
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l. Overview

For two decades the Gulf monarchies have been viewed as the settled part of a
turbulent region supported by deep reserves and a security guarantee from
Washington. The war that began on February 28 has tested that view. Nearly all
the countries in the region face significant military threats and some political
threats. This installment aims to provide a framework for evaluating
concentration risk in the Middle East for sophisticated institutional investors and
risk managers.



Il. Oil Distribution Vulnerability

Saudi Arabia has two ways to get oil to a customer. One route runs east through
the Strait of Hormuz. The other runs west, 1,200 kilometers across the peninsula
through the East-West Pipeline to Yanbu on the Red Sea," and from there north
through Suez or south through the Bab el-Mandeb Strait.



]

Source: AFP via Arab News. Map reproduced with positions, labels and routes unchanged; restyled
in Egan-Jones colours.

Iran's forced closure of Hormuz has restricted roughly 20 percent of global crude
and petroleum product supply. The western export option was built in 1981 after
the Iranian Revolution made Gulf shipping look fragile. Red Sea exports
averaged 4.7 million barrels a day from March through June against 1.6 million a
year earlier, and Yanbu handled 92 percent of Saudi seaborne crude in June.3#

However, on July 20 the Houthis declared a maritime embargo on Saudi-linked
shipping. Crossings at the Bab el-Mandeb fell to fifteen commodity vessels in a
day, down 56 percent inside a week, and Saudi Arabia has loaded no west-
coast crude through the strait since.*® Asian cargoes now go north through
Suez, adding about thirty days.*

However, Suez carries its own history. Egypt closed it in June 1967 and kept it



shut for eight years.® Although Egyptian leaders have made no claims they
would seek to shut the Canal today (canal revenue in peacetime is equivalent to
10%-15% of Egyptian government revenue), the chokepoint could be vulnerable
to drone attacks. Remember that a single ship blocked the canal for six days in
2021.” Given that drones can be hidden in box trucks and moved quickly it's not
inconceivable to see a rolling crisis in this chokepoint as there has been one in
the Strait of Hormuz.

An alternative would be to pipe oil northward directly up to the Mediterranean.
However, this requires transit of oil across countries with potentially unstable
regimes. Looking at a map, the most obvious egress would be Israel, though this
is unlikely to be politically palatable. This is not to mention that the oil pipeline
itself would be vulnerable to attack. Recall the destruction of Nord Stream 2
pipeline in 2022.8°

There still is plenty of room left on the conventional escalation ladder.” Those
watching the recent American surge to the Persian Gulf region and reported
Iranian attacks on domestic American water purification facilities should be wary
of prior failed negotiations.

lll. Water Vulnerability

Desalination supplies a significant portion of the drinking water in Gulf countries.



What is counted: utility-scale plants supplying the public water network, in operation as of mid-
2026. Oman's national operator reports 61 desalination facilities in total once small and remote units
are included; the 16 shown here are its major independent water projects.

Saudi Arabia’s 41 comprises 33 Saudi Water Authority plants plus 8 privately owned plants. No plant
is shared between any two countries; the proposed Gulf Water Interconnection Project, which would
have built three jointly used plants, has been dormant since 2013. Israel's share is of potable supply.

Source: UAE Government portal; Saudi Water Authority; Nama Water Services; Kahramaa and
QEWC; Kuwait Ministry of Electricity and Water; Bahrain Electricity and Water Authority; Israel Water

Authority. "

Water storage is also particularly thin. The UAE's water strategy targets reserves
covering roughly two days of normal demand, stretching to 16-45 days under
rationing; Bahrain, Kuwait, and Qatar hold less."’

Food is similarly constrained. The GCC imports about 85 percent of its food and



90 percent of its cereals, and more than 70 percent of that tonnage arrives

through Hormuz.'23

DEGREE OF

CONCENTRATION

WHERE IT HAS ALREADY
BEEN TESTED

Crude exports One pipeline to one Red Sea
port; Yanbu handled 92% of
Saudi seaborne crude in June

2026

Drinking water Desalination supplies 70% to
99% of drinking water across
the six GCC states

Water storage About two days of normal

demand in the UAE; less in
Bahrain, Kuwait, and Qatar

Food 85% of food and 90% of cereals
imported; more than 70%
transits Hormuz

Bab el-Mandeb crossings down
56% in the week after the July
20 embargo; west-coast
loadings at zero

Eleven Gulf energy and
desalination sites publicized as
targets in March; Bahrain
reports plant damage

Untested at national scale

Rerouted grain flows and
stepped-up strategic wheat
tenders through early 2026

Sources: CSIS; Anadolu Agency; The Conversation;, World Economic Forum; Chatham House via
Arab News; The National.14’75

IV. Relative Population

Although artificial intelligence is changing the story, it still seems likely that

population size will continue to be relevant for regional powers for the

foreseeable future. Further, it will be important for that population to stay to

support the nation under pressure.

At 35.3 million Saudi Arabia is roughly a third the size of Egypt and about 40
percent the size of Iran or Turkey, and 44.4 percent of that total holds a foreign

passport.'67

Impact: A workforce that is 44 percent foreign is mobile in a crisis. Construction

timelines and general economic support can dwindle quickly.



Splits are official for Saudi Arabia (GASTAT), Kuwait (PACI) and Israel (CBS). UAE and Qatar
shares are estimated; neither state publishes a citizen count. Egypt, Iran and Turkey are foreign-
resident and displaced-population estimates, not directly comparable.

Source: Totals, World Bank, 2024. Splits, national statistical offices, UNHCR, IOM, and Turkey's

Presidency of Migration Management. 1BI%

V. Internal Strife

Many of the countries in the region do not have a record of stability. In
November 2017 the Saudi government held much of the business and royal elite
at the Riyadh Ritz-Carlton apparently against their will, and released them for
about $106.7 billion and presumably other concessions.” In October 2018
Jamal Khashoggi was Killed inside the Saudi consulate in Istanbul, and the
Office of the Director of National Intelligence later assessed that the Crown



Prince approved the operation.'® Typically governments that are highly confident
in their stability do not need to take such drastic action. Further, there is the
concern of Jihadism.

VI. The Nuclear Question

In November 2025 Washington and Riyadh signed a joint declaration completing
negotiations on civil nuclear cooperation.? In July 2026 President Trump
approved a thirty-year Section 123 agreement, now before Congress, that opens
a path to uranium enrichment inside the kingdom. Prior nuclear deals with Saudi
Arabia were challenged due to concerns over nuclear proliferation and the
nation's governance.?’

VIl Israel's Challenges

Unfortunately, Israel has vulnerabilities as well. The attacks in southern Israel in
October 2023 were a manifestation of their vulnerability and unfortunately the
underlying hostility hasn't been resolved. Challenges listed below.

» Israel faces decreasing support from the United States from both sides of the
political aisle.

» Israel's highly educated population may tire of lack of security and leave the
country for perceived greener pastures, particularly during times of great
crisis.

» Israel faces hostility from neighbors including Iran, Turkey, Houthis,
Hezbollah, and Hamas. There appears to be no clear solution to this.

* The strife with Palestinians is unlikely to subside despite promises to disarm.
The population of Gaza is over 2 million people. Although estimates claim
that the population has dropped by as much as 10% since 2023, it is likely
that the population will rebound in the coming years.?? The ill will
accumulated since October 2023 is unlikely to dissipate.

* The political winds in the region regularly shift. Egypt has had a peace treaty
with Israel since 1979 but recall the 2011 uprising and the Muslim
Brotherhood government that followed, which could have destabilized that
peace.

VIIl. The Key Point: | Know You Know



The key point is that both sides know that the escalation ladder in the Iran War
has plenty of room and that America's allies in the region are highly vulnerable.
Were the United States to start an indiscriminate air campaign hitting Iranian oil,
water, and electric infrastructure, this would lead to a militarily effective response
on the Iranian side because the Americans have failed to sufficiently degrade
offensive Iranian capabilities. Sufficient destruction would likely precipitate a
global depression and is exactly what Mr. Trump seeks to avoid. Therefore,
steep escalation appears unlikely.

The tit-for-tat campaign has achieved no change in the status quo, and the prior
Memorandum of Understanding, which handed Iran the Strait of Hormuz, proved
unpalatable to Washington. Another round of negotiations is ongoing though we
are skeptical of a sustainable outcome in the near term. What is clear is that
America has not gained significant coercive leverage since the MOU was
signed. Expect future pieces to describe our views on likely outcomes.

IX. Conclusion

In many assessments, concentration risk gets its closest examination at the fund
and issuer level, where one counterparty or one collateral type can undo a
sound structure. The same discipline belongs in sovereign work.

The world is changing rapidly. This installment aims to provide a framework for
evaluating those exposures for the benefit of sophisticated institutional investors
and risk managers.

In 2025, Egan-Jones rated over 3,200 private credit deals.
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Country CDS* EJ*™ Oth*™ Country CDS* EJ*™ Oth™

Switzerland 75 AAA AAA Ireland 146 A+ AA+
Norway 6.8 AA+ AAA Belgium 176 BBB AA-
Sweden 70 AA+ AAA Portugal 146 BBB A+
Netherlands 78 AA- AAA Czech 192 AA AA
Denmark 73 AA AAA Spain 16.1 BBB+ A+
Germany 75 AA AAA France 310 A+ A+
Austria 111 A+ AA+ Italy 30.1 BBB- BBB+
Finland 110 AA AA+ Greece 291 BB- BBB
UK 178 A+ AA Brazil 121.8 BB BB

* 5-year CDS shown in basis points - the approximate annual premium to insure against default on a 5-year obligation; a
lower number indicates lower perceived risk.

** Egan-Jones (EJ) rating; the Egan-Jones rating shown is not an NRSRO rating.

*** Others (Oth) rating; provided by another NRSRO.

Accurate as of August 6, 2026.
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SOURCES & FOOTNOTES

1. Damage to an East-West Pipeline pumping station costing about 700,000 barrels a day, and the line's
subsequent restoration to roughly seven million barrels a day: Engineering News-Record; Al Jazeera.
enr.com aliazeera.com

2. Iran's forced closure of the Strait of Hormuz restricting about 20 percent of global crude and petroleum
product supply: Engineering News-Record. enr.com

3. Saudi Red Sea exports of crude and products averaging 4.7 million barrels a day from March through
June against 1.6 million in the same period a year earlier (Bimco), and the September 2019 Abgaiq and
Khurais strikes removing 5.7 million barrels a day, roughly 5 percent of global supply, and triggering the
largest single-day jump in oil prices on record: AGBI. agbi.com

4. Yanbu handling 92 percent of Saudi seabome crude exports in June, the shift of all Asia-bound cargoes to
Suez adding about thirty days, zero west-coast loadings via Bab el-Mandeb since the embargo, and Baltic
Exchange rates of $382,397 a day for VLCCs against $103,500 for Suezmaxes on July 24: The National.
thenationalnews com

5. Bab el-Mandeb transits falling to fifteen commodity vessels, down 56 percent from the thirty-four crossing
on July 20, the day the Houthis announced the maritime embargo on Saudi-linked shipping (Kpler data):
The National. thenationalnews.com

6. The Suez Canal closed from June 1967 to June 1975, eight years, after the Six-Day War: Atlantic Council.

; )

7. The Ever Given blocking the canal for six days in March 2021, with more than three hundred vessels
waiting: CBC News. cbc.ca

8. The September 2022 explosions severely damaging Nord Siream 1 and Nord Stream 2 in the Baltic Sea:
United Nations Security Council meetings coverage. press.un.org

9. Charges attached at roughly eighty meters depth, the first blast at 2:03 a.m. on September 26, 2022, and
HMX residue recovered by investigators: CBC News. cbc.ca

10. More than 1,200 missile and rocket attacks on Saudi energy infrastructure and government facilities
attributed by researchers to Iran and Iran-backed groups from February to May 2026: Congressional
Research Service, “Prospects for U S -Saudi Nuclear Energy Cooperation.” congress gov

11. Desalination shares of drinking water (Qatar 99 percent, Bahrain over 90 percent, Kuwait 90 percent,
Oman 86 percent, Saudi Arabia 70 percent, UAE 42 percent) and the UAE water security strategy
providing about two days of normal demand, or 16 to 45 days under emergency rationing: CSIS. csis.org

12. GCC states importing up to 85 percent of their food, including 90 percent of cereals and nearly all rice:
World Economic Forum. weforum org

13. More than 70 percent of GCC foodstuffs arriving through the Strait of Hormuz, per Neil Quilliam of
Chatham House, and regional dependence of up to 90 percent on food imports: Arab News.
arabnews.com

14. More than four hundred desalination plants along the Guif coast, roughly 40 percent of world desalination
output, and Iranian media circulating images of eleven energy and desalination facilities across Guilf
countries and Jordan on March 23: Anadolu Agency. aa.com it

15. Missile sirikes and drone interceptions at or near Gulf desalination and water-and-power complexes, and
Bahrain's statement that Iran damaged a desalination plant: The Conversation. theconversation.com

16. Total population, 2024 (World Development Indicators): Saudi Arabia 35,300,280; Egypt 116,538,258; Iran
91,567,738; Israel 9,974 ,400. World Bank via FRED. Turkey 85,518,661, World Bank via Trading
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Economics. fred.stlouisfed.org (Saudi Arabia) fred.stlouisfed.org (Egypt) fred.stlouisfed.org (Iran)
fred.stlouisfed.org (Israel) tradingeconomics.com

Saudi nationals at 55.6 percent of the population, exceeding 19.6 million, with non-Saudi residents at
approximately 15.7 million in 2024: Saudi General Authority for Statistics, Population Estimates
Publication 2024. stats.gov.sa

The anti-corruption sweep beginning November 4, 2017, with 381 individuals summoned for questioning
and settlements of SAR 400 billion, about $106.7 billion, in real estate, commercial entities, cash and other
assets: Al Jazeera. aljazeera.com

The assessment that Crown Prince Muhammad bin Salman approved an operation in Istanbul to capture
or kill Jamal Khashoggi on October 2, 2018: Office of the Director of National Intelligence, declassified
February 2021. archive.dni.gov

The November 2025 Joint Declaration on the Completion of Negotiations on Civil Nuclear Energy
Cooperation, signed during Crown Prince Mohammed bin Salman's visit to the United States, and the
subsequent draft agreement presented for congressional review: Congressional Research Service.
congress.gov

President Trump's July 2026 approval of a thirty-year Section 123 agreement with Saudi Arabia, the
reported “black box” enrichment provision, the ten-year bar on independent Saudi enrichment, US firms
constructing and controlling the facility, and congressional review: Atlantic Council. atlanticcouncil.org

Palestinians in the State of Palestine at 5.56 million at the end of 2025, Gaza at 2.13 million following a
decline of approximately 254,000 (10.6 percent), and 64 percent of the population under thirty: Palestinian
Central Bureau of Statistics. pcbs.gov.ps

ADDITIONAL SOURCES CONSULTED

Fifteen of the nineteen September 11 hijackers being Saudi nationals, alongside the finding of no evidence
that the Saudi government as an institution or senior Saudi officials individually funded al-Qaeda: NPR.
npr.org

The UAE's 2009 civil nuclear pact with Washington forgoing uranium enrichment and reprocessing, the
so-called gold standard: Reuters, via AOL. aol.com

Ahmed al-Sharaa, formerly Abu Mohammad al-Julani, founder of the Nusra Front and emir of Hayat Tahrir
al-Sham, serving as president of Syria: Encyclopaedia Britannica. britannica.com

Al-Sharaa describing work toward a security agreement with Israel amid repeated Israeli incursions and
strikes in southern Syria: Al Jazeera. aljazeera.com

Exhibit 1 - Map reproduced from AFP via Arab News, restyled in Egan-Jones colours; positions, labels and
routes unchanged.

Exhibit 2 - UAE Government portal; Saudi Water Authority; Nama Water Services; Kahramaa and QEWC;
Kuwait Ministry of Electricity and Water; Bahrain Electricity and Water Authority; Israel Water Authority.

Exhibit 3 - Totals: World Bank, 2024. Splits: national statistical offices, UNHCR, IOM, and Turkey's
Presidency of Migration Management.

Concentration table - CSIS; Anadolu Agency; The Conversation; World Economic Forum; Chatham House
via Arab News; The National.

Accurate as of August 6, 2026.
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From: SpamHoldNotification

To: mliposky@MAPENSION.com
Subject: End User Digest: 14 New Messages
Date: Friday, March 20, 2026 2:58:24 PM
. -
prOOprlnt- End User Digest

Hi Matthew Liposky,

You have 11 Low Priority Mail - Quarantined, 3 Spam - Quarantined
messages.

Low Priority Mail - Quarantined

reply@email.israelbonds.com
Invest in Israel - Make A Difference

Release Release and Allow Sender Allow Sender Block Sender
isabel@greenalphaadvisors.com

The Strait of Hormuz and the Price of Fragility

Release Release and Allow Sender Allow Sender Block Sender

info@withintelligence-email.com
Join us in Chicago for Private Credit Mid West

Release Release and Allow Sender Allow Sender Block Sender
replyboston@engaged.bizjournals.com

Only 2 Weeks Until Mentoring Monday

Release Release and Allow Sender Allow Sender Block Sender
Insights@centersquare-email.com

Missed Our 2026 Outlook Series? Here Are the Highlights
Release Release and Allow Sender Allow Sender Block Sender
Atona@tsgperformance.com

FW: Last day to save on PMAR North Americal

Release Release and Allow Sender Allow Sender Block Sender
debra.gregory@nasdaqg.com

Top Clicks: Dallas PF Investment Initiatives, Hawaii EUHBTF RA
Pacing

Release Release and Allow Sender Allow Sender Block Sender
capital-raise@mail.beehiiv.com

Unlock the Future of IT Strategy: Your 2026 HR Leaders Toolkit
Release Release and Allow Sender Allow Sender Block Sender
circulationoffers@email.globe.com

Unlock all of the Globe for $1.

Release Release and Allow Sender Allow Sender Block Sender
Dean.Kordalis@StoneX.com

StoneX ETF Advantage (Macro Report)

Release Release and Allow Sender Allow Sender Block Sender




news-noreply@news.pitchbook.com
SpaceX at Musk's mercy
Release Release and Allow Sender Allow Sender Block Sender

Low Priority Mail - Quarantined

The emails listed in this section represent low priority email such as newsletters, invitations, and
announcements placed in your personal quarantine. If you want to receive email from the sender,
click Allow Sender - future emails from the sender will be delivered to your inbox. Otherwise, click
Block Sender to stop receiving email from the sender.

Spam - Quarantined

skylar@connectpreneur.ccsend.com
March Investor Deal Digest

Release Release and Allow Sender Not Spam
alessandra040@verifiedqualityleads.help
more production

Release Release and Allow Sender Not Spam
reply@marketing.bridgestonegolf.com
Get To Know Gotterup!

Release Release and Allow Sender Not Spam

Spam - Quarantined

The emails listed in this section have been placed in your personal Quarantine. Click Release to
deliver the email to your inbox_ To continue to receive future emails from the sender, click Allow
Sender. To report messages that are not spam but are included in the Spam - Quarantined
section, click Not Spam.

For more information contact your System Administrator.

Request Request Manage
New End Safe/Blocked My Account
User Senders List
Digest

Powered by Proofpoint



From:
To:
Subject:
Date:

SpamHoldNotification
mliposky@MAPENSION.com

End User Digest: 16 New Messages
Wednesday, March 18, 2026 7:12:49 AM

proofpoint. End User Digest

Hi Matthew Liposky,

You have 7 Low Priority Mail - Quarantined, 9 Spam - Quarantined
messages.

Low Priority Mail - Quarantined

info@balerionspaceventures.ccsend.com

News from the Cosmos

Release Release and Allow Sender Allow Sender Block Sender
team@peppercornsgrilleandtavern.ccsend.com

Help Us Into The FINAL FOUR For Best Fish & Chips In Central
Massl!

Release Release and Allow Sender Allow Sender Block Sender
taguscapital+oxford-bytes@substack.com

Tagus <> Bytes (18.03.26)

Release Release and Allow Sender Allow Sender Block Sender

reply@email.israelbonds.com
Stand with Israel — Make an Impact Today

Release Release and Allow Sender Allow Sender Block Sender
lobstercap@substack.com

Are VCs Wrong About Co-Founders?

Release Release and Allow Sender Allow Sender Block Sender
newsalert@findaily.com

findaily Alert - Tuesday, March 17, 2026

Release Release and Allow Sender Allow Sender Block Sender
brad.turner@completionfund.com

Exciting Announcement * Lama Tashi Norbu, Tibetan Artist and

Monk Live Painting during March 26th Newport Beach Investor
Conference

Release Release and Allow Sender Allow Sender Block Sender

Low Priority Mail - Quarantined

The emails listed in this section represent low priority email such as newsletters, invitations, and
announcements placed in your personal quarantine. If you want to receive email from the sender,
click Allow Sender - future emails from the sender will be delivered to your inbox. Otherwise, click

Block Sender to stop receiving email from the sender.



Spam - Quarantined

info@knibberesearch.com

Discover Lipstick On Bleeders w our Hyperlocal Data
Release Release and Allow Sender Not Spam
srishti@florida-wealth.com

The Texas Family Office & High Net Worth Conferences
April 2026

Release Release and Allow Sender Not Spam
alexke@rothwellpartners.com

Investment in a Branded Beachfront Hotel Development in
the Caribbean

Release Release and Allow Sender Not Spam
srishti@florida-wealth.com

Last Call to Participate in The East Coast Family Office &
High Net Worth Conference, March 2026

Release Release and Allow Sender Not Spam
joseph.gaenzle@teamwass.com

The Championships, Wimbledon | Monday June, 29 —
Sunday July, 12 2026

Release Release and Allow Sender Not Spam
admin1@everkerr.com

Everingham & Kerr - Press Release: Soma Labs has been
acquired by Icelandirect/New Heritage Capital

Release Release and Allow Sender Not Spam
hu.zhiao@hxssltd.com

Innovative Steel Solutions for Your Projects

Release Release and Allow Sender Not Spam
taylor.morgan@m.govfind.com

Contracting Shouldn’'t Be This Hard - That's Why We Built
GovFind

Release Release and Allow Sender Not Spam
all-in@coopsys.com

Matthew, are you ready to hear from an MSP veteran?
Release Release and Allow Sender Not Spam

Spam - Quarantined

The emails listed in this section have been placed in your personal Quarantine. Click Release to
deliver the email to your inbox. To continue to receive future emails from the sender, click Allow
Sender. To report messages that are not spam but are included in the Spam - Quarantined
section, click Not Spam.

For more information contact your System Administrator.



Request Request Manage
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Powered by Proofpoint



From:
To:
Subject:
Date:

SpamHoldNotification
mliposky@MAPENSION.com

End User Digest: 18 New Messages
Friday, February 27, 2026 7:12:25 AM

prOOprint- End User Digest

Hi Matthew Liposky,

You have 13 Low Priority Mail - Quarantined, 5 Spam - Quarantined
messages.

Low Priority Mail - Quarantined
oclark@globalalts.io
Who's traveling to Boston - iConnections Roundup
Release Release and Allow Sender Allow Sender Block Sender
team@peppercornsgrilleandtavern.ccsend.com
* 3 Course Meal Of Your Choice. 1 Low Pricel $29.26
Release Release and Allow Sender Allow Sender Block Sender
jgrant@jblevyco.com
Reminder: Closed! Two New Affordable Multifamily Apartment
Communities — Richmond. Virginia
Release Release and Allow Sender Allow Sender Block Sender
sebastian.tollak@pe-insights.com
Bank of America commits $25bn of balance sheet to private credit
expansion
Release Release and Allow Sender Allow Sender Block Sender
updates@resolutpartners.com
Crypto Assets — A Viable Treasury Strategy for Listed Indian
Companies?
Release Release and Allow Sender Allow Sender Block Sender
taguscapital+oxford-bytes@substack.com
Tagus <> Bytes (27.02.26)
Release Release and Allow Sender Allow Sender Block Sender
newsletter@top1000funds.com
Weekly Digest: NYC Comptroller on corporate stewardship
escalation, Israel bonds re-entry: plus top stories
Release Release and Allow Sender Allow Sender Block Sender
marketing@email.ipe.com

Featured profile: IFM Investors plus news and white papers for
institutional investors

Release Release and Allow Sender Allow Sender Block Sender
noreply@insights.issgovernance.com

Weekly News, Analysis & Commentary From ISS

Release Release and Allow Sender Allow Sender Block Sender




tina@fullin.com

Join us for Full In's 2026 Annual Meeting

Release Release and Allow Sender Allow Sender Block Sender
newsalert@findaily.com

findaily Alert - Thursday, February 26. 2026

Release Release and Allow Sender Allow Sender Block Sender
blueowlinstitutionalcapital@blueowl.com

A conversation with Blue Owl leadership

Release Release and Allow Sender Allow Sender Block Sender
skylar@connectpreneur.ccsend.com

Early Access to the Next Wave in Battery Safety

Release Release and Allow Sender Allow Sender Block Sender

Low Priority Mail - Quarantined

The emails listed in this section represent low priority email such as newsletters, invitations, and
announcements placed in your personal quarantine. If you want to receive email from the sender,
click Allow Sender - future emails from the sender will be delivered to your inbox. Otherwise, click
Block Sender to stop receiving email from the sender.

Spam - Quarantined

reply@b.economist.com

Speaker line-up announced!

Release Release and Allow Sender Not Spam
exporeal@mmiasia.com.sg

Join industry leaders at EXPO REAL Asia Pacific 2026
Release Release and Allow Sender Not Spam
manav.m@renditionnextlevelai.co

How I'd run outbound for Mass PRIM

Release Release and Allow Sender Not Spam
alexke@rothwellpartners.com

New development of a luxury Class A Active Adult
community in the US

Release Release and Allow Sender Not Spam
adm@efsifundadministration.com

Rescheduled...Join Us Wednesday March 4th at Lea Wine
Barl!

Release Release and Allow Sender Not Spam

Spam - Quarantined

The emails listed in this section have been placed in your personal Quarantine. Click Release to
deliver the email to your inbox. To continue to receive future emails from the sender, click Allow
Sender. To report messages that are not spam but are included in the Spam - Quarantined
section, click Not Spam.



For more information contact your System Administrator.

Request Request Manage
New End Safe/Blocked My Account
User Senders List
Digest

Powered by Proofpoint



From:
To:
Subject:
Date:

SpamHoldNotification
mliposky@MAPENSION.com

End User Digest: 20 New Messages
Thursday, March 5, 2026 7:13:03 AM

prOOprint- End User Digest

Hi Matthew Liposky,

You have 14 Low Priority Mail - Quarantined, 6 Spam - Quarantined
messages.

Low Priority Mail - Quarantined
aci@impact.americancentury.com
Save Your Spot! CIO Roundtable | 2026 Outlook: A Different Kind
of Bull Market? March 12 @ 1 PM EDT
Release Release and Allow Sender Allow Sender Block Sender

holly@dynamosoftware.com
It's Time: Spring Into Action at Dynamo University Boston!

Release Release and Allow Sender Allow Sender Block Sender
Dean.Kordalis@StoneX.com

StoneX ETF Advantage (Macro Report)

Release Release and Allow Sender Allow Sender Block Sender
samantha@global-arc.net

Matthew - Join your institutional investor peers at Global ARC
Boston 2026

Release Release and Allow Sender Allow Sender Block Sender
adam.black@collercapital.com

ESG Report

Release Release and Allow Sender Allow Sender Block Sender
team@peppercornsgrilleandtavern.ccsend.com

* Restaurant Week Ends This Sunday! -E ];ourse Meal Of Your

Choice ow Pricel $29.26

Release Release and Allow Sender Allow Sender Block Sender
invest@beyondimpact.vc

Beyond Impact's Latest Impact Report — Measuring Systems-Level
Change

Release Release and Allow Sender Allow Sender Block Sender
taguscapital+oxford-bytes@substack.com

Tagus <> Bytes (05.03.26)

Release Release and Allow Sender Allow Sender Block Sender

newsletter@top1000funds.com
Sweden's FTN focuses on fees and returns in latest procurement

Release Release and Allow Sender Allow Sender Block Sender
marketing@email.ipe.com




Featured profile: LaSalle Investment Management plus news and
white papers for institutional investors

Release Release and Allow Sender Allow Sender Block Sender
paul.das@profundcom.net

HARD TRUTH WEBINAR::Most Fund Marketing Teams Are
Operating Like It's 1998

Release Release and Allow Sender Allow Sender Block Sender

reply@email.israelbonds.com
Act Now. Invest in Israel’'s Strength.

Release Release and Allow Sender Allow Sender Block Sender
newsalert@findaily.com

findaily Alert - Wednesday, March 4, 2026

Release Release and Allow Sender Allow Sender Block Sender
marketing@email.ipe.com

Are you prepared for a different kind of bull market? Join our CIO
Roundtable — March 12 @ 1 PM GMT

Release Release and Allow Sender Allow Sender Block Sender

Low Priority Mail - Quarantined

The emails listed in this section represent low priority email such as newsletters, invitations, and
announcements placed in your personal quarantine. If you want to receive email from the sender,
click Allow Sender - future emails from the sender will be delivered to your inbox. Otherwise, click

Block Sender to stop receiving email from the sender.

Spam - Quarantined

adcopy+impmagazine.com@mnb.email
Complete Plating Shop Online Auction

Release Release and Allow Sender Not Spam
skylar@connectpreneur.ccsend.com

Invitation: The Wireless Tech Reaching Where RF Cannot
Release Release and Allow Sender Not Spam
vaidevisa@comunicadovaidevisa.net

100 MIL Reais e varios outros premios te esperando!
Rede: VI36123375SAl

Release Release and Allow Sender Not Spam

Lexi.Larremore@nowcfo.com
Project based accounting support

Release Release and Allow Sender Not Spam
jennifer@techmediahunt.com

RE: Matthew Liposky

Release Release and Allow Sender Not Spam
netsuite@na.netsuite.com

Discover the NetSuite Advantage Over Acumatica



Release Release and Allow Sender Not Spam

Spam - Quarantined

The emails listed in this section have been placed in your personal Quarantine. Click Release to
deliver the email to your inbox. To continue to receive future emails from the sender, click Allow
Sender. To report messages that are not spam but are included in the Spam - Quarantined

section, click Not Spam.

For more information contact your System Administrator.

Request Request Manage
New End Safe/Blocked My Account
User Senders List
Digest

Powered by Proofpoint



From:
To:
Subject:
Date:

SpamHoldNotification
mliposky@MAPENSION.com

End User Digest: 21 New Messages
Wednesday, March 11, 2026 7:12:30 AM

prOOprint- End User Digest

Hi Matthew Liposky,

You have 12 Low Priority Mail - Quarantined, 9 Spam - Quarantined
messages.

Low Priority Mail - Quarantined
shani.mogan@sbai.org
INVITATION: Nordic Institutional Investor Forum, 23 April 2026
Release Release and Allow Sender Allow Sender Block Sender

info@balerionspaceventures.ccsend.com
News from the Cosmos

Release Release and Allow Sender Allow Sender Block Sender
taguscapital+oxford-bytes@substack.com

Tagus <> Bytes (11.03.26)

Release Release and Allow Sender Allow Sender Block Sender
marketing@email.ipe.com

Three asset classes for European insurers to watch in 2026 &
Investing in the Al era: growth, gains, and risks

Release Release and Allow Sender Allow Sender Block Sender
newsletter@top1000funds.com

Professor Kotkin on Iran; 10+ years of geopolitical commentary on
Top1000funds.com

Release Release and Allow Sender Allow Sender Block Sender
skylar@connectpreneur.ccsend.com

$39M Raised. 11M Patients. Meet ARC Medical

Release Release and Allow Sender Allow Sender Block Sender
JWTurnberry@info.jwturnberry.com

Our Best Seasonal Offers Coming To An End - Plus Guest-Favorite
Full Year Packages

Release Release and Allow Sender Allow Sender Block Sender
skylar@connectpreneur.ccsend.com

A New Approach to Preventing Peanut Allergies

Release Release and Allow Sender Allow Sender Block Sender
newsalert@findaily.com

findaily Alert - Tuesday, March 10, 2026

Release Release and Allow Sender Allow Sender Block Sender
brad.turner@completionfund.com

March 26th Conference Update - Scott Fox 3x Author Moderating




Startup Fast Pitch Competition * Newport Beach Investor
Conference

Release Release and Allow Sender Allow Sender Block Sender
reply@email.israelbonds.com

RSVP | Israel & Iran Virtual Briefing — March 12, 12:30 PM ET
Release Release and Allow Sender Allow Sender Block Sender
insight@mail.infrastructureinvestor.com

Hear from Blackstone, Brookfield. EQT. and More at Infrastructure
Investor Global Summit

Release Release and Allow Sender Allow Sender Block Sender

Low Priority Mail - Quarantined

The emails listed in this section represent low prionty email such as newsletters, invitations, and
announcements placed in your personal quarantine. If you want to receive email from the sender,
click Allow Sender - future emails from the sender will be delivered to your inbox. Otherwise, click
Block Sender to stop receiving email from the sender.

Spam - Quarantined

alexke@rothwellpartners.com

New development of a luxury Class A community having
completed 20%+ of its construction

Release Release and Allow Sender Not Spam
mjc@carltongroupct.com

Real Estate Capital Is Active. Do You Know Where to Find
1t?

Release Release and Allow Sender Not Spam

bahador@autosquared.ai
UpdatelQ™: Streamline Loss Mitigation with Confidence

Release Release and Allow Sender Not Spam
all-in@coopsys.com
Matthew. can your financial infrastructure support Al?

Release Release and Allow Sender Not Spam
taylor.morgan@m.govfind.com

Stop Searching. Start Winning with GovFind
Release Release and Allow Sender Not Spam

sarah@stackpilotit.com
RE: Matthew Liposky

Release Release and Allow Sender Not Spam
j-moreno@nassaufinanceinsightzone.info

family office equity round $2-35 million for Massachusetts
Pension Reserves Investment Management

Release Release and Allow Sender Not Spam
netsuite@na.netsuite.com



Confidently Navigate ERP Implementation with NetSuite
Release Release and Allow Sender Not Spam
adcopy+impmagazine.com@mnb.email
Auction: Aerospace & Defense CNC Machine Shop -
Register Now

Release Release and Allow Sender Not Spam

Spam - Quarantined
The emails listed in this section have been placed in your personal Quarantine. Click Release to
deliver the email to your inbox. To continue to receive future emails from the sender, click Allow

Sender. To report messages that are not spam but are included in the Spam - Quarantined
section, click Not Spam.

For more information contact your System Administrator.

Request Request Manage
New End Safe/Blocked My Account
User Senders List
Digest

Powered by Proofpoint



From:
To:
Subject:
Date:

SpamHoldNotification
mliposky@MAPENSION.com

End User Digest: 21 New Messages
Tuesday, February 3, 2026 7:12:24 AM

proofpoint.

Hi Matthew Liposky,

You have 10 Low Priority Mail - Quarantined, 11 Spam - Quarantined
messages.

Low Priority Mail - Quarantined

news-noreply@news.pitchbook.com

Unstoppable venture debt

Release Release and Allow Sender Allow Sender Block Sender
updates@resolutpartners.com

Budget 2026: Tax optimization restored for buyb...

Release Release and Allow Sender Allow Sender Block Sender
iflow@e.bny.com

Short Thoughts: Warsh nominated to be Fed chair

Release Release and Allow Sender Allow Sender Block Sender
newsletter@top1000funds.com

Cost. efficiency and less directs: AIMCo'...

Release Release and Allow Sender Allow Sender Block Sender
brad.turner@completionfund.com

15 Additional Super Bowl Events & Parties A...

Release Release and Allow Sender Allow Sender Block Sender
newsalert@findaily.com

findaily Alert - Monday. February 2, 2026

Release Release and Allow Sender Allow Sender Block Sender

reply@email.israelbonds.com
Plant Roots — Invest in Israel’s Fu...

Release Release and Allow Sender Allow Sender Block Sender
mail@response.aonunited.com
Total Portfolio Approach — New Innovation...

Release Release and Allow Sender Allow Sender Block Sender

skylar@connectpreneur.ccsend.com
February Monthly Newsletter from CONNECTpreneur!

Release Release and Allow Sender Allow Sender Block Sender
f.hughes@glio.org

GLIO Infrastructure up strongly in January

Release Release and Allow Sender Allow Sender Block Sender

End User Digest



Low Priority Mail - Quarantined

The emails listed in this section represent low priority email such as newsletters, invitations, and
announcements placed in your personal quarantine. If you want to receive email from the sender,
click Allow Sender - future emails from the sender will be delivered to your inbox. Otherwise, click
Block Sender to stop receiving email from the sender.

Spam - Quarantined

taguscapital+oxford-bytes@substack.com
Tagus <> Bytes (03.02.26)

Release Release and Allow Sender Not Spam
skylar@connectpreneur.ccsend.com

A Large. Growing Market for Broad-Spectrum Anti...
Release Release and Allow Sender Not Spam
info@knibberesearch.com

Inside KR&A’s REIT Extraction Pipelin...

Release Release and Allow Sender Not Spam
adcopy+impmagazine.com@mnb.email
Bidspotter.com Auction of Accu-Weld Robotics &n...
Release Release and Allow Sender Not Spam
mjc@carltongroupct.com

Confidential | 8.7% Cap Rate | Plaza District C...
Release Release and Allow Sender Not Spam
responda@documentosoficiais-
c9ow2.metroloanbd.com

Aguardo a Resposta do E-mail BOSTON PATRIOT
SUM...

Release Release and Allow Sender Not Spam
ella.myers@dealbotnegotiators.com
Al-powered tools doing targeted outreach for yo...
Release Release and Allow Sender Not Spam
admini@everkerr.com

Everingham & Kerr: Monthly Client Report - ...
Release Release and Allow Sender Not Spam
adcopy+impmagazine.com@mnb.email
47 Upcoming Auctions - Machinery & Equipment
Release Release and Allow Sender Not Spam

info@assuredstrategy.com
Maximize Massachusetts Pension Reserves Investm...

Release Release and Allow Sender Not Spam
codyniec@edgewoodcapital.com

ECP V - December 2025 Performance Update
Release Release and Allow Sender Not Spam


















































































































































































































































































































